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In recent years, the total amount of taxation of China appears a steady upward 
trend. However, the tax compliance situation in China is still grim. According to 
many domestic experts’ estimation, China’s tax non-compliance situation is still high, 
and nearly twice the world-developed countries’. There are many reasons leading to 
this situation, but the low tax compliance rate of taxpayers is one of main reasons for 
this phenomenon.  
What brings such a low compliance rate? How does the state take actions to raise 
the compliance rate? This paper considering the human reason is bounded. This paper 
argues that those important economic factors under bounded rational assumption are 
still those classical factors, but their function has changed here. Emotional factors 
affected by the internal and external factors. Internal factors include cognitive and 
emotional bias, and the external factors mean social norms, social relations and 
organizational culture. Finally, it concludes the analysis of the two parts, and makes 
some targeting suggestion to the current policy, tax collection system, tax laws and 
regulations. 
There were five chapters in this paper. In the first chapter the author described 
the study background and significance, the definition of related concepts, the 
framework of the article, as well as innovation and deficiency. In the chapter 2, the 
author reviewed the relative research at home and abroad. Chapter 3 introduced a 
classical taxpayer decision model under prospect theory, and made a reasonable 
modification on a prospect theory model to explain the different function of those key 
economic factors under bounded rational theory and modify some assumption.  
Chapter 4 concerned on the analysis of emotional factors produced by both the 
internal and external factors, and then constructs a decision-making framework 
including emotion based on many developed models. In the last chapter, the author 
generalized the principle and conclusion of the reflection of both the two part factors. 
Finally, and then made a number of corresponding countermeasures and suggestions. 
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